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The Change and Development of China’s Circulation Industry

DING Jun-fa
(China Federation of Logistics and Purchasing (CFLP) , Beijing100834, China)

Abstract: In the Twelfth Five—Year Plan period and even a longer period of time, to meet the demand of accelerating the
transformation of China’s pattem of economic development, we must fully understand the position and role China’s circulation
industry plays in the new situation, give play the role this industry plays in national economy and promote the development of
this industry and the institutional reform. At present, in the process of China’s circulation industry development and the
institutional reform, there are still so many problems with this industry, such as the profound impact of the idea of "paying more
attention to production but less to circulation”, the lack of general plan of this industry, the low speed, low efficiency and high
cost of circulation, the low contribution to national economy, the low level of concentration, the irrational structure of mainbody,
the lagged behind circulation of agricultural product, the imperfect circulation system of industrial product, and the decentralized
administrative management. To further improve the contribution rate of circulation industry to national economic development,
we should, first, pay more attention to consumption and improve the rate of end consumption, especially residents” consumption
rate; second, we should construct three circulation service systems; third, we should enhance development of such advanced
circulation and consumption patterns as chain operation, modern logistics, e -business, commission agent and consumption
finance; fourth, we should maintain the stable growth of foreign trade; fifth, we should cultivate more circulation enterprise
groups; sixth, we should implement such strategies as reinvigorating commerce through science and technology, talented
persons, innovation, credibility and service; and seventh, we should give support to the development of small and medium
circulation enterprises to provide more employment opportunities.

Key words: China; circulation industry: change; development
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