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Study of Economic Order Quantity

CHEN Chun-feng YAO Guan-xin
Business and Administration Institution Jiangsu University Zhenjiang 212013 China

Abstract This paper focuses on the inventory management in production logistics. A model of two-bin systems
with price-break is employed to analyze the relationship between reordered quantity and economic order quanti-
ty. Also the paper discusses shortcomings of bringing JIT into effect introduces a new method for inventory man-
agement vendor managed inventory VMI  and presents some suggestions.
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